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FINANCIAL REPORTING INVESTIGATION 
PANEL (FRIP) 

 

SUMMARY OF MATTERS 
 

 
 
1. Matters referred 
 

Entire financial statements (annual or interim)  
 
Prospectus financial information 
 
Specific policies or line items in interim, provisional or annual financial 
statements 
 
Compliance with JSE Listings Requirements 

 

 
 

12 
 

1 
 

34 
 
 

2 

 49 
2. Result of Financial Reporting Investigation Panel (Panel) 

recommendations and JSE action 
 
 Annual financial statements withdrawn and re-issued 
 
 Companies suspended (other JSE problems also present) 
 
 Revised results announcement made 
 
 Announced impact and made correction in next set of results 
 
 Reference to issues identified by the Panel made in next interim 

results and full disclosure made in annual report 
 
 Correction made in next set of results 
 
 Results revised before distribution to shareholders 
 
 Other companies also adopting the policy advised to comply in the 

future, for this company changed for future financial reports or draft 
publications of results changed before final publication of results 

  
 Listings Requirements not met, hence listing not granted or other 

action taken in terms of Listings Requirements 
 
 No action taken 
 
 Pending 
 

 
 
 

3 
 

4 
 

12 
 

2 
 

4 
 
 

8 
 

3 
 

4 
 
 
 

3 
 
 

5 
 

1 

 49 



 

 2

FINANCIAL REPORTING INVESTIGATION PANEL (FRIP) 
SUMMARY OF MATTERS 

 
 

Issue Result / JSE action 
1 Entire financial statements including, inter alia, 

accounting for foreign subsidiary. 
 

Annual financial statements withdrawn and reissued. 
 
Included in the interim results announcement on SENS and in the press was: 
 
- a cautionary statement to shareholders warning them that annual financial statements were restated and 

that they must exercise caution until they received the revised annual report 
 
- disclosure of the restated results alongside the old audited results 
 
- a reconciliation of the material amendments made to annual results 
 
- reference made to the GMP. 
 
The auditor was referred to IRBA and CAs to SAICA. 

2 Presentation of interim financial statements 
based on estimates of annual performance 
and not on the actual results. 

Company undertook to amend next interim results. 
 
SENS announcement made indicating that future interim results will be amended to comply with AC 127.  
Reference made to the GMP. 
 
A letter was sent to the other company in the industry that was known to be following a similar practice, advising 
them of the GMP's ruling.  This led to case 7. 
 
The CA was referred to SAICA. 

3A The inclusion in the income statement of an 
insurance company of a "long term investment 
return". 

Company changed their disclosure in the next set of results. 
 
A letter was sent to all insurance companies advising them against the adoption of a similar treatment. 
 
All affected insurance companies changed their disclosure for future reporting periods. 
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Issue Result / JSE action 

3B Computation of headline earnings per share 
which removed "short term investment 
fluctuations". 

Headline earnings computation changed in the next set of results. 

4 As per 3.A. Company changed their disclosure in the next set of results. 
 
The CA was referred to SAICA. 

5 Entire financial statements, including 
erroneous cash flow statement. 
 

Annual financial statements withdrawn and reissued. 
 
Stand alone announcement made on SENS and in the press advising shareholders that annual financial 
statements were restated.  Reference was made to the GMP. 
 
Interim results, which were published at the same time included only the restated results together with a brief note 
explaining the reason for the restatement. 
 
The auditor was referred to IRBA. 

6 Adjustment in headline earnings for "directors 
termination of contract payments".  

Headline earnings per share corrected and SENS announcement made to that effect. 
 
Reference was made in the announcement to the GMP. 
 
Revised headline earnings per share figure included in annual financial statements posted to shareholders. 
 
The auditor was referred to IRBA and CAs to SAICA. 

7 Issue as for 2 above, except presented two 
sets of results. 

Company undertook to amend next interim results and clearly indicate that the JSE results were the GAAP results. 
 
The CA was referred to SAICA. 

8 Entire financial statements including 
erroneous tax disclosure and apparently 
anomalous tax charge. 

Awaiting response from company. 
 
Company under suspension due to several other contraventions of the Listings Requirements.  Listing was 
terminated. 

9 Subsidiary of company 8.  Entire financial 
statements. 

Company under suspension for other reasons.  Listing was terminated.   
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Issue Result / JSE action 

10 Transfer from historic revaluation reserve to 
income statement offsetting current year 
revaluation difference. 

Results revised prior to being posted to shareholders. Note included in revised results referring shareholders to the 
changes made to these results compared to those published on SENS and in the press.  Reference was made to 
the GMP. 
 
A letter was sent to the other two companies in the industry following a similar practice, advising them of the GMP's 
ruling.  One company amended its results prior to publication.  For the other company it lead to case 13. 
 
The auditor was referred to IRBA and CAs to SAICA. 

11 Company in its preliminary provisional 
published results ending the income statement 
at "headline earnings". 

Company republished its income statement on SENS. 
 
A letter was sent to all listed companies advising them against the adoption of a similar treatment. 
 
The auditor was referred to IRBA and CAs to SAICA. 

12 Reflection of "goodwill recovered" in respect of 
sale of entity in a group, the goodwill in 
respect of which was previously written off.  
Company dealt with this directly in statement 
of changes in equity. 

Amount involved was immaterial therefore agreed to not restate results. 
 
Company agreed to comply with correct accounting treatment in the future. 
 
The CA was referred to SAICA. 

13 Same as company 10. Results revised prior to being posted to shareholders. Note included in revised results referring shareholders the 
changes made to these results compared to those published on SENS and in the press.  Reference was made to 
the GMP. 
 
The auditor was referred to IRBA and CAs to SAICA. 

14 Entire financial statements, including, inter 
alia, changes to and reclassification of 
comparatives. 

In the interim results (published on SENS and in the press) reference was made to the material issues dealt with in 
the GMP report. 
 
The announcement made reference to the GMP. 
 
Agreed to make reference to and deal with the other relatively immaterial issues in the next year end results. 
 
The auditor was referred to IRBA and CAs to SAICA. 
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Issue Result / JSE action 

15 Entire financial statements including 
erroneous treatment of negative goodwill and 
anomalies between company and group 
financial statements. 

In next interim report, company indicated the fact that there were breaches of GAAP in the prior financial 
statements which would be corrected with full disclosure in next annual report.  Reference was made to the GMP. 
 
The auditor was referred to IRBA and CAs to SAICA. 

16 Group share incentive trust excluded from 
group consolidated financial statements. 

Letter sent to all listed companies advising them of required treatment. 
 
The auditor was referred to IRBA and CAs to SAICA. 

17A Disclosure of existence of golden parachutes 
for directors. 

 

None. Contracts and circumstances did not create a contingent liability at year-end. Company to consider disclosure 
of all material facts and circumstances in accordance with Schedule 4. 
 
The auditor was referred to IRBA and CAs to SAICA. 

17B Deferred tax asset relating to at-acquisition tax 
loss of subsidiary, raised two years after 
acquisition. Overall deferred tax reconciliation 
anomalies. 

Errors corrected and AC 101 disclosure made in annual report. 
 
 

17C Deferred tax asset raised on tax loss incurred 
in interim period by subsidiary, where prior to 
year-end negotiations were underway for 
disposal of subsidiary.  At date of preparation 
of financial statements it was known that the 
group would not recover the deferred tax asset 
either through usage or in selling price. 

Published amended results. 
 
Reference made to the GMP. 

18 Restatement of comparatives as a result of 
current cancellation of transaction entered into 
in prior year. 

Detailed announcement made highlighting the errors. 
 
Reference made to the GMP. 
 
The auditor was referred to IRBA and CAs to SAICA. 
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Issue Result / JSE action 

19A Accounting for purchase price of businesses 
which was dependant upon, inter alia, future 
earnings.  The company only accounted for the 
additional purchase price linked to future 
profits ("earn-out") in the years when the actual 
payment was made, being the year 
subsequent to each relevant year end.  No 
disclosure in the financial statements of any 
liability for the earn-out. 

In next interim report, made detailed reference to the issue.  No restatement as immaterial impact on current year. 
Reference made to the GMP. 
 
The auditor was referred to IRBA and CAs to SAICA. 

19B Capitalisation of legal costs incurred in year 
subsequent to acquisition, resulting in 
additional goodwill. 

Restated results to take this into account, and this restatement was included in the next set of results. 

20 Accounting for a restructure which would 
involve the issue of shares and the reduction of 
a liability on the basis of a contract entered into 
before year-end – reduction of liability and 
profit arising accounted for in the year contract 
signed. 

Published revised interim results. 
 
Reference made to the GMP. 
 
The auditor was referred to IRBA. 
 

21 Entire financial statements including no 
segmental analysis, incorrect treatment of 
investments, development costs, land & 
buildings, cashflow statement errors, 
insufficient disclosure in a number of areas. 

Annual financial statements withdrawn, reissued & published again (included 3 years). 
 
Reference made to the GMP. 
 
Announcement dealt with material contraventions, AFS to deal with all the disclosure issues. 
 
The auditor was referred to IRBA and CAs to SAICA. 

22 Accounting for a restructure which would 
involve a rights offer and the reduction of 
liabilities on the basis of underwriting 
agreements entered into before year-end – 
conversion of the liability to equity, accounted 
for in the year the underwriting agreements 
were signed. 

Published revised interim results. 
 
Reference made to the GMP. 
 
The CA was referred to SAICA. 
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Issue Result / JSE action 

23 Entire financial statements. Issues were identified, but no further enquiries could be made with the company as it was in liquidation.  
 
JSE recommended to the complainant that they take up the matter with the FSB. 
 
The auditor was referred to IRBA. 

24 A merger referred to in an interim report was 
not accounted for as a reverse acquisition in 
terms of AC 140 – Business Combinations. 

No action required, as no reverse takeover as contemplated by AC 140 para .21. 

25A Accounting treatment of an investment held by 
the company in an associate, which associate 
had a shareholding in the company. 

Detailed announcement made indicating the impact on the interims. 
 
Reference made to the GMP. 
 
Correct accounting treatment adopted for annual financial statements. 
 
The CA was referred to SAICA. 

25B Non-disclosure of investments. 
 

Disclosure was corrected in the next annual financial statements. 

26 Rate at which deferred tax should be provided 
for on a revaluation difference on investment 
property. 

No action taken. 

27 Set-off of debtors and loan liability. Restated annual financial statements to be issued. 
 
Restatement reflected in published interim results. 
 
Reference made to GMP in restatement announcement. 
 
The auditor was referred to IRBA and CAs to SAICA. 

28 Direct charge taken to Statement of Changes 
in Equity. 

Correction made in subsequent interim report. 

29 Entire historical financial information section in 
prospectus. 

Detailed announcement made indicating the impact of problems in the prospectus. 
 
Two years worth of historical information from the prospectus republished in the next annual financial statements 
(AFS). 
 
Reference made to the GMP in both the announcement and AFS. 
 
The auditor was referred to IRBA and CAs to SAICA. 
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Issue Result / JSE action 

30 Entire interim report. Published revised interim results. 
 
Reference made to the GMP. 
 
A letter was sent by the JSE to all issuers, sponsors and technical audit partners reminding them about the 
application of IAS 34. 

31 Accounting treatment of acquisitions as dealt 
with in pro-forma financial information in 
circular to shareholders. 

Published revised pro-forma effects section for the circular & made an announcement of revised pro forma effects. 
 
Reference made to the GMP. 
 
The auditor was referred to IRBA. 

32 Accounting treatment of acquisitions, in 
particular in circumstances where an 
acquisition agreement records a contractual 
effective date earlier than the date upon which 
the acquisition is concluded.  Matter arises 
from accounting adopted by certain preparers 
including results of subsidiaries in the group 
financial statements based upon the legal 
effective date in an acquisition agreement. 

Published revised preliminary results. 
 
Reference made to the GMP. 
 
A letter was sent by the JSE to all issuers, sponsors and technical audit partners summarising the relevant 
requirements of IFRS 3 in relation to this issue. 

33 Identification of reportable segment in terms of 
IAS 14. 

Correct disclosure made in subsequent annual financial statements. 

34 Disclosure in provisional results relating to 
potential future share issues as payment for 
acquisition made. 

Announcement made detailing errors made in the prior year’s preliminary results announcement. 
 
Reference made to the GMP 
 
A letter was sent by the JSE to all issuers, sponsors and technical audit partners reminding them about the 
applicability of certain IFRS 3 disclosure requirements to interim, preliminary and provisional results. 
 
The CA was referred to SAICA. 

35 Interim financial statements: Accounting for 
and disclosure of acquisition of subsidiary. 

 

SENS announcement made withdrawing & re-issuing interims. 
 
As this was a second offence for this company we also asked for a press announcement. 
 
Reference made to the GMP. 
 
In our sanction letter we indicated our reluctance to accept their argument, as to do so meant that the merger would 
have been implemented illegally.  
 
Auditor was referred to IRBA.  Auditor admitted guilt and was fined – case concluded July 2012. 
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Issue Result / JSE action 
36 Measurement and nature of income for 

proposed listing. 
 

Listing was not granted on that basis, as insufficient rental income to meet JSE minimum requirements. 
 
Matter referred to IRBA. 
 
Auditor admitted guilt and was fined, but fine has been suspended as auditor no longer registered with IRBA. 

37 Treatment of intangible assets in annual 
financial statements, including impairment 
reversal. 

Company was forced to issue a SENS announcement restating its results-reference was made to the GMP in the 
announcement. 
 
The company went into liquidation before the audit on the current year could be completed and the revised AFS 
posted to shareholders. 
 
The JSE referred the auditor to IRBA and CAs to SAICA. 
 
Two partners were charged and fined. 

38 Accounting treatment relating to the sale of 
subsidiaries and the nature of amounts 
received. 

The company published the corrected results through: 
 
1) A SENS announcement advising of the restatement-reference was made to the GMP; and 
2) Inclusion of the detailed restatement of the previous year’s results in the current year.  Reference was made to 

the GMP. 
 
JSE also found the company guilty of contravening the Listings Requirements and issued an official private sanction 
letter. 
 
The auditor was referred to IRBA. 
 
IRBA found the auditor not guilty of improper conduct – case concluded December 2012. 
 
No actioned required by SAICA. 

39 Recognition of goodwill on group restructure, 
reflected in pro forma financial information in 
circular to shareholders. 

Matter was proposed treatment for a proposed transaction.  On receipt of GMP letter the company made the 
following announcement: 
 
“The company has proceeded with the transactions on the basis of advice given to it on the IFRS accounting 
treatment of the transactions.  However, the JSE Limited has referred the matter to the GAAP Monitoring Panel 
which has questioned this accounting treatment.  If the transactions were to be accounted for on the alternative basis 
being debated, the company’s board does not believe that the shareholders would view it as being in their best 
interest.  Accordingly, it will not seek to extend the date for the fulfilment of the conditions precedent.”   
 
JSE investigated conduct of IFRS advisor and issued a warning letter.  JSE decided not to do separate SAICA 
referral. 
 
No action required by SAICA. 
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Issue Result / JSE action 

40.  Full financial statement review and various 
JSE circulars reviewed. 

FRIP referral was part of a bigger investigation involving various other potential contraventions of the Listings 
Requirements. The case was extremely complicated, with the problem being contradictions between the AFS and 
other information sent to shareholders (circulars/announcements). 
 
JSE decided not to pursue the company on the accounting matters, but rather to focus on the other contraventions of 
the Listings Requirements. 
 
This decision was taken in part due to the effluxion of time, (with the issues not reoccurring and becoming 
insignificant over time) and due to the fact that the FRIP report did not, in certain instances, give specific direction. 
 
No referral to IRBA. 
 
No action required by SAICA. 

41. Segment reporting in the financial statements. Correct disclosure was made in subsequent interim report. 
 
No referral to IRBA. 
 
No action required by SAICA. 

42. Restatement of results – were the initial 
results IFRS compliant? 

Since the company had already re-published the results, no further publication was required.  JSE investigation 
against the company could be concluded. 
 
The auditor was referred to IRBA. 
 
Auditor admitted guilt and was fined – case concluded November 2011. 
 
No CAs on the Board. 
 
No action required by SAICA. 

43. Accounting for an “agency agreement” 
whereby a company managed and conducted 
a business on behalf of another company. 

Company was forced to restate its results (these were included in the next annual results). 
 
Reference made to FRIP and the proactive monitoring process. 
 
Case was referred to IRBA. 
 
IRBA investigated case and dismissed matter.  Found auditor was not negligent in obtaining advice and accepted 
that there may be more than one answer.  Case concluded December 2012. 
 
Based on IRBA’s conclusion, SAICA will not take action. 
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Issue Result / JSE action 
44. Classification of proceeds from insurance 

pay-out in cash flow statement. 
Company restated cashflow in its next reporting period. 
 
No referral to IRBA. 
 
No action required by SAICA. 

45. Accounting for a call option on the company’s 
own shares in a BEE transaction, and related 
accounting for interest in Special Purpose 
Entity. 

The JSE advised the company that its accounting treatment was contrary to IFRS, but after consideration of the facts 
and circumstances on this specific case, (including in particular the significant effluxion of time - the transaction was 
concluded in 2005 and affected financial statements from that onwards), decided on an exceptional basis, not to take 
any further action. 
 
No referral to IRBA. 
 
No action required by SAICA (no CAs). 

46A. Accounting by the company for Single Stock 
Futures (SSFs) and Contracts for Difference 
(CFDs) purchased by the company over the 
company’s own shares. 

Pending 

46B. Accounting for an investment becoming a 
subsidiary. 

Pending 

47. Accounting for disposal of debtor’s book. After consideration of the facts and circumstances on this specific case the JSE decided , on an exceptional basis, 
not to pursue the matter any further 
 
No referral to IRBA. 
 
No action required by SAICA. 

48. Accounting for unbundling. JSE found that companies IFRS treatment was incorrect.  No further action however as neither items had a material 
impact on the Annual Financial Statements. 
 
No referral to IRBA. 
 
No action required by SAICA. 

49. Accounting for share-based payment where 
company has choice of settlement in cash or 
shares. 

JSE issued a practice letter in September 2013. 
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General Note: 
 
1 All the review committees of the FRIP (previously the GMP) were drawn exclusively from members of the Panel. 
2 Important factors in deciding upon the recommendation to be made include: 
 
 - nature of the breaches of the Standards. 
 - materiality of the breaches of the Standards (to the specific item and the financial statements as a whole). 
 - length of time since the offending publication was released. 
 - consistent and fair treatment irrespective of the size of the company, the auditors of the company or any other issues. 
 
3 All matters where errors and omissions are identified are referred to SAICA/IRBA disciplinary process for consideration. 
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